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The global economy



Global Challenge One…
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…Soft Landing 
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Source: CCIWA, Refinitiv
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The big gorillas
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Source: Visual Capitalist



Recession risk is up
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Source: CCIWA, St. Louis Federal Reserve
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In context…
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Source: CCIWA, St. Louis Federal Reserve

-1

0

1

2

3

4

5

6

7

8

9

10

US Recession Risk
Sahm Rule Index



China’s property woes
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Source: CCIWA, Refinitiv
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Confidence at rock bottom
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Source: CCIWA, Refinitiv
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Source: CCIWA, Economic Policy Uncertainty
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Hardly batting an eyelid
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Source: CCIWA, Refinitiv
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Growth expectations

Source: CCIWA, IMF
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The local economy
Part 1: Business conditions



An economy that won’t quit
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Source: CCIWA, ABS
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Breaking down WA’s economy
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Confidence edging down
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Businesses not without challenges
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Labour shortages

Rising operating costs

Supply chain disruptions

Access to finance

Weak demand

Government regulatory and 
compliance requirements
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Business insolvencies soaring…
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Source: CCIWA, ASIC
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…led by the construction sector
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Source: CCIWA, ASIC
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Some commodities struggling
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The local economy
Part 2: Households and Housing



Consumer confidence holding steady

23

70

80

90

100

110

120

70

80

90

100

110

120

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

CCIWA Consumer Confidence Index
2018 Average = 100



The factors driving confidence
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Financial stressors rising
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Spending on aggregate remains solid…
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…but per person has been falling
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Unemployment edging upwards but still low
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Job vacancies falling
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Housing sector running hot
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Source: CCIWA, ABS
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Population picture

31
Source: CCIWA, ABS
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Household deposits holding up
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Source: CCIWA, ABS
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Mortgage defaults still low
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Source: CCIWA, Supreme Court of Western Australia
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What comes next



Key calls
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World economy to absorb ongoing conflict

State economy to hold its ground

Housing market to remain tight

Inflation and interest rates higher for longer

Labour market to improve slowly



Path for interest rates
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Growth forecast
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