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Considerations for a good assessment

* These include some of the basic assessment principles:
« Integral part of Teaching and Learning

» Educative
* Fair

« Designed to meet their specific purposes

ETAWA Year 12 Economics ATAR

Unit 4

Monetary Policy Decision

 monetary policy decision ftom Phillp Lowe,

o onswer all questions

snetary policy and the cash rate
which the RBA

knoudedge

ey affects the level of economic activiy . the transmission

12htmt

ibished on 3 May 2022, Retrieved May 2022, from

Teachers and students need to be
clear regarding the background and

parameters of the task:

« Description of the task that
matches the assessment outline

 Assessment conditions
« Syllabus content covered
* Prior learning

« Acknowledgment of resources to

provide context

I
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Sample Assessment Tasks
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Year 11 Economics ATAR

Unit 2

Inflation

Data Interpretation/

Short Answer
Sean Vagg

Question 1 (12 marks)
Refer to the following extract
Statement by Philip Lowe, Governor: Monetary Policy Decision

At its meeting today, the Board decided to increase the cash rate target by 50 basis points to 85 basis
points. It also increased the interest rate on Exchange Settlement balances by 50 basis points to
75 basis points.

Inflation in Australia has increased significantly. While inflation is lower than in most other advanced
economies, it is higher than earlier expected. Global factors, including COVID-related disruptions to
supply chains and the war in Ukraine, account for much of this increase in inflation. But domestic
factors are playing a role too, with capacity constraints in some sectors and the tight labour market

to the upward pressure on prices. The floods earlier this year have also affected some
prices.

Inflation is expected to increase further, but then decline back towards the 2-3 per cent range next
year. Higher prices for electricity and gas and recent increases in petrol prices mean that, in the near
term, inflation is likely to be higher than was expected a month ago. As the global supply-side
problems are resolved and commodity prices stabilise, even if at a high level, inflation s expected to
moderate. Today's increase in interest rates will assist with the return of inflation to target over time.

Source: RBA Media Release, June 2022.

il -




price index

By business reportarsMichast Jan

Inflation surges as housing and fuel lift consumer

Data Interpretation/Short Answer - Inflation

Question 2

Automotive Fuel vs CPI — Annual percentage change

— At st 18}

LT R A S ——

(12 marks)

e sy

c) Use

Data Interpretation/Short Answer — Marking Key

a demand and supply model tanemand pull inflation.

Mark
ly labelled model showing demand shifting to the right with an increase in 2
abelled model showing a price increase 1
e concept of demand pull inflation using both economic reasoning and 4
a suitable example
Describes that demand pull inflation creates a shortage of goods due to a mismatch 3
between demand and supply in a market
Qutlines that demand pull inflation creates a shortage of goods 2
States that demand pull inflation is related to high demand from consumers 1
Total [}
Answers may include:
+ Demand pull inflation is ‘too much money chasing too few goods'. Households and
businesses are spending more than they normally would (provide example).
= This increase in demand causes demand to shirt to the right (D1->D2)
= Increase in demand causes price to move from P1->P2
+ Excess demand causes a shortage
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Data Interpretation/
Short Answer

Luisa Tersigni

Unit1

Markets: WA egg shortage

Description of task | Students will read an articl ttled “WA egg shortage sees demand for backyard
chooks soar” that describ 4

strict a series of questions related to the article.
Assessment Students wil have 20 minutes to answer al questions.
Conditions 12 marks in total

Content from the | Demand, supply and equilibrium
Year 11 Economics |+ factors affecting supply
ATARcurriculum | ® price

costs o production

factors of production
expected future prices
number of suppliers
technoloy

« the concept of market equilibrium

= the effect of changes in demand and supply on market equilbrium

« Communication

Task preparation

Students are familar with the following economic knowledge and
understandings:

Prior learning T —

eTa—

« the effect of changes inprice on quantity demanded e. expansion or contraction of
demand

. the or
decrease in demand

WA egg shortage sees demand for
backyard chooks soar

Jenne Brammer | PerthNiow
February 10,2022152PM

« thelawof supply

. the or
decrease in demand

« the concepts of market clearing,shortages and surpluses @ Comments

Hﬂﬂ : _

“Property experts warn Perth's housing crsis to become a ‘catastrophe’ when

WA border drops” by Jenne Brammer, Perth Now, and published on 10

February 202; th
shortage-sees-demand-for-backyard-chooks soar-c 5645982

Data Interpretation/Short Answer - Markets

WA egg shortage sees demand for backyard chooks soar
Jenne Brammer

Backyard chooks are back In high demand, sparked by a WA-wide shortage of store-bought eggs and the
introduction of sale restrictions. Sellers of young chickens have reported a surge in demand for the birds, as
well as poultry feed products

They put the increased popularity down to the scarcity of store-bought eggs in supermarkets after extreme
flooding in central Australia led to disruptions in the freight transport network, limiting the amount of goods
coming inta WA,

WA's commerelal egg industry produces about 42 million dozen eggs a year but that meets only 80 per cent
of demand. A further 8 million dozen are normally imported each year from the east coast.

Commercial Egg Producers Association president lan Wilson said there had been a surge in demand for
pullets (young egg-laying chickens) n recent weeks, albelt to a lesser extent than when COVID first emerged
in 2020.

“As soon as people see stock levels fall on supermarket shelves, they look to get their own egg-laying
chickens. There’s a definite increase in interest,” he said.

Ray Orr, owner of the Jandakot Stack and Pet supplies said his supply of young hens for February had sold
out and his March delivery had already been pre-sold. There was also an increase in demand for feed
products. Chickens are still avallable for sale via Gumtree, with prices ranging from $15 for a fully-vaccinated
Isa Brown hen, to $60 for a Heritage cross breed

Source: PerthNow February 10, 2022, I]”H




Data Interpretation/Short Answer — Marking Key

(a)  Define Supply (1 mark) Question Mark
Sopply 1S Tha qyankby faat prosucess (2) Define Supply
e pilling and abla to procluce ot a - Supply is the amount of a good or service that producers are willing and able to sell 1
s R el prie. ot a palhodes poiat iq {ime, |ataparticularprice and ata particular point in time.

(b)  Explain what is meant by a complementary good and use an example from the atidoto
marks)

(b) Explain what is meant by a complementary good and use an example from the
article to help explain this concept

help explain this concepi

e AF o3 o ondy
Lomperantnsy goocls af¢ goods fhet . good is a good wh | increases with the popularity of its
ST nedmiial R ot complement - the demand of one good is linked to the demand for another good. 1

ofhar . A compleme

hacie ek Chog
J

In the case of the article and increase in the demand for backyard chickens has
resulted in an increase in the demand for feed products. 1

Data Interpretation/Short Answer — Marking Key

© () Wit reference to the article, identify one non-prics factor which is affecting the
supply of store-bought eggs. (1 mark)

axtremne floseing in cenlad AvHolle,

(<)1) With reference to the article, identify one non-price factor that is affecting
the supply of store-bought eggs.
(ii) Demonstrate and explain the impact of this factor on the equilibrium price and

Quantity of store-bought eggs. (4 marks) Extreme flooding in central Australia led to transport disruptions of freight 1

7 ¢ A (c) ii) Demonstrate and explain the impact of this factor on the equilibrium price
W
‘ Store -bought Egag ¢—Lxfrem L and quantity of store-bought eggs.
Ipice | /5 4 4/“ Ao feald
! / / Model:
/ ’ USh I

| A «

lnown - pree Luj\w
L}ﬁc%ﬁ) rp! 4 Explonation:
T Frocd = Extreme flooding in central Australia led to transport disruptions of freight
Ihe. flo oeliny  comnies and a decrease in supply for store-bought eggs
@ Supply sy Following decrease in supply, a market shortage at the original

+ - {4 equilibrium exists, driving the price upwards. As price rises, the 12
[0 cledrute (shudft quantity demanded for store-bought eggs falls
o fre feft) S
s couses fra

s T Gnd fro gemhly

o Lok Q-G . T indease in
e [ewels 1o A conbachon in

Sore - bough

Correctly drawn demand and supply model, fully labelled, showing a shift of the 12
supply curve to the left for store-bought eggs

Students must refer to diagram labels in their ion for full marks.

[l

{2495
-

24/06/2022

Data Interpretation/Short Answer — Marking Key

) Demonstrate and explain, with reference to a diagram, how the backyard chook market
has responded to the shortage of store-bought eggs. (4 marks)

T o 1 a4 o abe T/ — (d) Demonstrate and explain, with reference to a diagram, how the backyard
leyesd chneooks Because fre chook market has to the shortage of store-bought eggs.
‘ - [pnce of store - Model:
AL Correctly drawn demand and supply model, fully labelled, showing a sh 12
v s DM howe demandv:urve for backyard z:hn:::r\vs to the r\gh: g
S0P visen (dua {5
Explanation
Sholteae) Fhis o Following decrease in supply, and a market shortage and price rise for
N\ store-bought eggs, the demand for backyard chickens rises as
! N N D alternative sources of egg stocks are sought
N ! *__SUb « Following the introduction for alternative supplies for eggs, the 2
[ g000l [L> el yousck market shortage for store-bought eges will be reduced
S Q. ‘{ hool x 71\; * Increase in overall supply of eggs and a decrease in demand for store-
- a = - bought eggs results in a decrease in equilibrium price and quantity.
Choolet  will
Students must refer to diagram labels in their for full marks.

leod 5 an
Y chaoks (P-P,)
Y in wuw\/\/y (&- (Mg

CH Q(,zo;w\&y‘wx S

Hﬂﬂ : _

Year 11 Economics ATAR

Extended Answer

Justin Searle

Unemployment

50 years Students.

oll
employment

Assessment Type | Extended answer

Assessment = Students will have 45 minutes to answer il questions.
Conditions 5 minutes resding/planning
40 minutes extended answer wrting.
20 marksin ol
Content from the | Unemployment
Year 11 Economics
NTAR corredtam ||+ the concepts of unemployment,fll employment, the natura rate of
unemployment, the partiipation rate and underemployment.

Unemployment falls to lowest level since 1974

EPUPEIUUN - -

* the measurement of unemployment

* the effectsof unemployment [

« the implications of fullemployment for the economy

Economicskills |+ Economic Reasoning and nterprecation

 Cooname teo e small s i the e pcple vorkin o
Task preparation
i leaning
PRTSS————
+  indicators of economic activity i »
= leadingndictors,Incluing new emplyment vacancis -
- agsing ndicators, nclcingunempleyment rtesevels s
* the measurement of unemployment | 2
‘ 3 < -
o the effets of unemployment - 3 ..

Assessment task
Resources

and publshed on 19 May 2022, from

1974:20220519-95amid hum
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Extended Answer

YEAR 11 ATAR ECONOMICS

UNIT 2 - EXTENDED RESPONSE UNEMPLOYMENT

Name:

The national unemployment rate has fallen to its lowest level since mid-1974 after a small increase in the
number of people working through April. The Australian Bureau of Statistics reported the unemployment
rate was 3.9 per cent last month which means it was actually steady aﬁ‘er lhe bureau revised down its
March jobs report to 3.9 per cent. (Source: https:/www.smh.com unemp i-falls-
to-lowest-level-since-1974-20220519-p5amid.htmi).

Write an extended response to the following question in the space provided below.

(a) Describe the concepts of full employment, the natural rate of unemployment, the participation rate

and underemployment.

(10 marks)

(b) Discuss the impact of full employment for the Australian economy, including the possible trade-off

between inflation and unemployment.

(10 marks)

[l

Extended Answer (Investigation) — Assessing the skills

Reasoning, interpretation and analysis

Communication

Nick Ognenis

identify and organise relevant information within sources

identify trends and relati in d data on th

use economic information and data to make predictions on the macroeconomy

apply iques rel ineluding: caleulations relating to
the circular flow of income; ealeulating the inflation rate using the Cansumer Price Index (CP1);

rate and the rate from data; ealculating and
mcemvumg rates of hange in gross domestic product (GDP); constructing and interpreting Lorenz
curves; calculating marginal and average rates of taxation; caleulating balanees (surplus/deficit) for
balance of payments data

use macroeconomic models, including the circular flow model, the business cycle, the production
possibility frontier, the Lorenz curve and the Phillips curve to analyse macroeconomic events and issues

apply to evaluate Australia’

use evidence found in economic information and data to justify a conclusion

select and use appropriate terminology
select and use appropriate formats when communicating economic understandings

use economic madels to convey economic theory and reasoning about macroeconomic events and
issues

reflect on the investigation process used

(a)

Marking Guide

o

[
Define Unemployment - Unemployment ocaurs when people who are
illing and able to find work cannot find a job.

Marks
1

Description of concepts related to unemployment.
Correct description — 2 marks each
Brief description or identifying each of the concepts — 1 mark each

Fullemplayment - s a sitation n which ther s o yclcal o dfient,
deman:
‘any point on the Production Possibiliies Frontier (PPF)

Natural rate of unemployment - This being the lowest jobless rate that
an be sustained before generating inflationary pressures — the so-
called “non-accelerating inflation rate of unemployment® (or NAIRU).

Participation rate ~ Includes those peaple who are employed (i.e.,

people who complete at least one hour of paid work or work unpaid in a
amily business). It also includes those people who are unemployed

(people who were not employed but actively seeking full or part-time
ork)

Underemployment — Occurs when workers who would like to be
jorking full-time can only find part-time work. This is an indicator of
spare capacity.

Conclusion — Unemployment has been trending downward since 2021,
urrently at 3.9% (April 2022).

Total

Description

Output Effects - up to 2 marks each

GDP gap — Unemployed labour represents unused resources, so
the output of the economy must be less than its potential if
resources were fully utiised. The GDP gap occurs because
actual levels of output, income and employment lie inside the
production possibility frontier of the economy.

Opportunity Cost ~ Unemployment has an opportunity cost - the
benefits that could have been obtained had the lost taxation and
welfare payments had been spent on health, education of
infrastructure. Over the long term, persistent unemployment
reduced the rate of economic growth

~

Unemployment and the distribution of income —

Unemployment tends to affect some groups more than others ~ 15-19
age group, middle aged and minority ethnic groups are prone to
longer periods of unemployment. Unemployment benefits do not
provide a comfortable lifestyle, which leads to personal, family and

social problems. This creates an opportunity cost to society.

Trade-off between inflation and unemployment —

Unemployment is a counter-cyclical variable  as economic
increases, unemployment decreases. On the other hand, inflation
(particularly demand inflation) is pro-cyclical variable, in other words
inflation moves with inflation. This means if we compare the inflation
rate and the unemployment rate, we are likely to see a negative
relationship between the two — as unemployment rises, inflation falls
and vice versa.

Marks

Correct drawing of the Phillips Curve —

Labelling of Inflation on Y Axis, Unemployment on X Axis with a
downward sloping curve showing the negative relationship between
@ two.

Total |

[l

Extended Answer (Investigation) —

Conditions

Part A: Research: Two (2) weeks outside of class time including 10 hours of the time allocation for Unit 1.
Prior to commencing the in-class validation students must submit all other evidence of the research they
have conducted, including a bibliography.

Part B: Persuasive essay: To be written in 50 minutes in class under invigilated conditions. Students are

permitted access their collected economic information and data from Part A during the writing of the
persuasive essay validation task.

Assessment Conditions




Extended Answer (Investigation) —
Part A: Research

Part A - Research (12 marks)
Case study - the market for healthcare

Like other markets, the market has consumers (patients) and p (doctors, nurses, etc.).
But various features of this market complicate the analysis of their interactions.

As part of their research into, students are to collect and select data and economic information on the
market for healthcare and respond to the following questions

1, Identify the ics of an imperfect! market and discuss how they apply to the
market for health care.

(4 marks)

2. Explain the existence of externalities in the market for health care. (4 marks)

3. Discuss the reasons why heath care is considered a merit good (4 marks)

24/06/2022

Using assessment reviews to develop

self regulation (and provide feedback)

Rebecca Hawkins

|:||:| Economics Teachers' Association of
Western Australia

Extended Answer (Investigation) —
Part B: Validation

Part B — In-class validation: Persuasive Essay (15 marks)

“The provision of health care should be left ta the forces of demand and supply in the market”.
Discuss this statement with reference to the:
* the types of market failures that exist in the market for healthcare

* policy options available to reduce market failure for healthcare
* use of economic terminology, models, information and data to support your recommendations.

(15 marks)

I

Cognitive and metacognitive development
improves students self regulation

III ETAWA
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The greater a students self regulation, the
better they are at critical thinking and
problem solving

III ETAWA

Cognition

Learning how to learn

Active and constructive learning that enables
acquisition of deeper structural knowledge

Why is this important?
It

« Increases retrieval speed
» Decreases cognitive loading

Teaching those skills will help them in
future assessments

III ETAWA

» Improves autonomy

Metacognition

Thinking about thinking
Builds students autonomy by encouraging them to
plan, evaluate and review ‘,‘1‘:.

Why is this important?

It improves students
« critical thinking

» problem solving
« self-awareness

« Confidence.
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Turning an assessment feedback session Question 25 e x: semeser
i nto a Iea rn i n g O p po rtu n ity Ca n d O th is Earlier this month, investment bank Credit Suisse forecast the price of iron ore reaching $150 per tonne in 2021. Two weeks later it had

exceeded that and today is around $164. That is the highest it's been in nearly a decade. The reason for the price rise is increasing

demand and reduced supply.

Iron ore is a core component in the production of steel and this product is used extensively in shipbuilding, construction, and
manufacturing. The world’s biggest iron ore importer is China and it is continuing its massive construction boom. However, it is not just
China seeing an increase in demand for steel. The US and EU are also in the market for steel and with emerging markets modernising

their infrastructure and striving for a middle-class lifestyle, demand for iron ore continues to soar.

The world’s biggest iron ore exporting countries are Australia and Brazil. However, exports of iron ore from Brazil collapsed after an

environmental catastrophe in January 2019, when a mining waste dam burst, killing 270 people.

Guided reflection

Higher prices encourage production, which increases appetite for investment. If this happens, then it should offset the supply shortages.

Many new iron ore projects are in the pipeline or already underway.

So, will iron ore prices continue to rise? It seems short-term they could, but long-term it will depend on how quickly the supply chains

stabilize

Simple steps you can take to do this Question 25 ¢ 4 marks

Guided reflection and

1. Provide them with a copy of their completed assessment autonomy

2. Teach them a structural process that breaks it down to reduce

e . Scaffold / Guided learning
cognitive loading (content, context, type of response)

Discussion (collaboration)

3. Discuss what was required to answer the question in enough detail for __,  Describe and demonstrate using a demand and subply diaaram. the chanaes in
the marks allocated feedback 9 pply diag , g

4. Provide a model answer, written by a student, then deconstruct and  Guided reflection and the iron ore market in February.

discuss it as a class (what was done well, even better if...) autonomy

Vicarious modelling
(making it attainable)

e

5. Get them to annotate their copy of their assessment (what they did
even better if...)
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Question 25 ¢

4 marks

» Describe and demonstrate-using a demand and supply diagram, the changes in
the iron ore market in @

* 2 marks — describe

* 2 marks demonstrate (diagram)

The same process can apply to extended
answers, but with a slight tweak.

1. Provide them with a copy of their 5. Get them to edit their answer
completed assessment
6. Swap their new answer with a

2. Teach them a structural process peer for peer feedback
that breaks it down to reduce
cognitive loading 7. Provide them with a model
response and ask them to
3. Ask them re-write their answer evaluate it — what was good,

even better if...
4. Discuss the key elements needed
in the response 8. Self evaluate their own - what
they did well, even better if...

III ETAWA

Question 25 ¢

* “The increase in demand and decrease in supply
causes the demand curve to shift right from D1 to D2
and the supply curve to shift left from S1 to S2. This
causes the equilibrium price to increase, however,
equilibrium quantity remains undetermined as it
depends on the rate of change of the supply and
demand curves. Otherwise, the quantity may remain
at one tonne, as the article states.”

« Full marks. Even better if referred to the growing
economics demanding more steel and the
environmental disaster reducing supply.

Price

P2

Py

4 marks

Sy

Q

Quantity

By taking the time, you increase your
students ability to think and learn

To do this successfully you need to

« Have created a safe place to fail

* Take the time

« Considered your seating plan to:
* maximise peer teaching
« enable regular vicarious modelling
 encourage discussion

But it is worth it, after all, they sit their ATAR, not you.




Factual or
procedural

Cause and effect’
responses

- Explanatory or
analysis

Other

Define

List

Outline

State
Describe
Identify
Explain
Account for
Analyse
Discuss
Differentiate / distinguish
Examine
Demonstrate

Summarise

Determine

Behavioural terms - type of response

State meaning and identify essential qualities

Provide a series of related words, names, numbers or items that are arranged in order, one after the other
Sketch in general terms; indicate the main features of

Express the main points of an idea or topic, perhaps in the manner of 'describe’ (see above)
Provide key characteristics and features

Recognise and name

Relate cause and effect; make the relationships between things evident; provide why and/or how
State reasons for, report on.

Identify components and the relationship between them; draw out and relate implications
Identify issues and provide points for and/or against

Recognise or note/indicate as being distinct or different from; note differences between

Inquire into

Show by example

Express, concisely, the relevant details

Decide, find out

ETAWA

Thank you

https://www.instagram.com/etawa economics/

https://www.facebook.com/EconomicsTeachersAssociationWA/
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